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the president’s report to the stockholders

The year 1949 was outstanding in every respect
for your company. Motorola Inc. became firmly
established as one of the four leading producers of
Television Receivers and achieved an even more
dominant position in the fields of Automobile
Radio and Mobile Communications than ever be-

fore in its history.

For the year ended December 31, 1949, consoli-
dated net sales amounted to $81,803,358. Net
earnings for this period were $5,280,196, equiva-

lent to $6.60 per share.

No comparisons with prior years are available for
the reason that all financial information heretofore
reported by your company has related exclusively
to the transactions and accounts of the parent
company—Motorola Inc. There are now three
wholly-owned subsidiary corporations acting in
the capacity of distributors of our products in the
Chicago, Detroit and Philadelphia territories. The
Detroit subsidiaty was acquired January 1, 1949.
Prior to December 31, 1948, the Chicago and Phil-
adelphia corporations were on a different fiscal
year basis and therefore it was impractical to con-
solidate financial data of these subsidiaries with
those of the parent company. Heretofore the in-
vestment account of Motorola Inc. reflected the

initial investment plus undistributed earnings of

the subsidiary corporations. Changes have been
made in the fiscal year of each corporation so that

now each is on a calendar year basis.

Consolidated financial data presenting Motorola
Inc. and its wholly-owned subsidiaries as a single
economic unit are included for the first time in this
report. The investment in these companies and
the operating profits obtained from them are grow-
ing in importance. A more comprehensive picture
of the overall operations of Motorola Inc. will be
shown by the inclusion of these data and in the
future all financial reports will be made on a con-

solidated basis.

Sales for the year 1949 amounted to $79,056,115
as compared with sales of $58,080,236 for the
twelve months ended December 31, 1948, repre-
senting an increase of 36.1%. Net earnings for
the year of $4,882,059 compare with net income
for the twelve-month period ended December 31,
1948 of $3,332,740, an increase of 46.5%.

In order that comparison may be made between
the financial data of this year and that of the
twelve-month period ended December 31, 1948,
there is presented, in this report, Statements of
Financial Condition and Income and Expense for
the parent company alone, as well as on a con-

solidated basis.



At December 31, 1949, working capital of
Motorola Inc. and its subsidiaries stood at $14.-
558,505. Accounts receivable, substantially higher
than at the close of the previous year, amounting
to $9,748,520, reflect the high level of sales dut-
ing December. Inventories of $8,517,643 include
$1,673,036 of finished goods, the major pottion
of which was new models produced in December
in preparation for the introduction of a new line
of Television and Automobile Radios at the Jan-

uary convention of our distributors.

During the past year approximately $900,000 was
expended for plant and equipment to increase pro-
ductive capacity. In anticipation of an even
greater volume for 1950, it is expected that in-
vestment in plant and equipment will be further

increased.

Net worth of $17,165,391, of which $14,558,505
is in working capital, should permit the company
to meet increased financial requirements for 1950,

without the necessity of outside financing.

The Directors, at a meeting held December 12,
1949, voted to increase the regular quarterly divi-
dend from 25¢ to 37V4¢ per share. An extra divi-
dend of 37V45¢ per share was also declared, bring-
ing the year’s total to $1.50 per share. While an
anticipated increase in sales volume during 1950
with a corresponding requirement of additional
working capital necessitates a continuation of a
conservative dividend policy, the change in the

regular quarterly rate was made to bring it more

in line with current and future prospective earn-
ings. Coincident with the change in the fiscal year
ending from November 30 to December 31, made
effective at the close of 1948, dividend payment
dates were likewise changed to a month later than

in prior years.

The stockholders at the close of the year numbered
2,774. Of the 800,000 shares of stock outstand-
ing, a total of 272,284 shares was owned directly
or beneficially by the Directors, Officers and their

immediate families.

Membership in Motorola Inc. Employees’ Saving
and Profit Sharing Fund mounted to 3,128 in num-
ber at December 31,1949,an increase of 271 mem-
bers since December 31, 1948. Participants’ contri-
butions to the fund during the year totaled $416,-
425, while the Company contributed $1,654,120.
Of the total company contribution for the year,
$1,647,764 was for the benefit of employees other
than officers and directors. This fund, established
in 1947, has for its principal purpose the provid-
ing of a solution to the problem of pensions for
employees upon retirement. At December 31,
1949, the fund, administered by the trustee with
four advisory members of the company and its
employees, had a book value of $3,984,506, and
a market value of $4,101,982.

The success of our enterprise is due in large meas-
ure to the intelligence, efficiency and loyalty of the
more than 5,500 members of the Motorola family.
On behalf of the Board of Directors, I take this

opportunity to express our gratitude to them.

President
For the Board of Directors



engineering and research

During the year there was ex-
pended in excess of two million
dollars for research and development
engineering on the company’s prod-
ucts, exclusive of engineering costs
on government projects. Emphasis placed upon en-
gineering in the past has enabled our company to
become a leader in bringing out new developments in
radio, television and their associated field of elec-
tronics. This will continue to be our policy.

AMONG our more notable engineering achieve-
ments in the field of home entertainment were the
stabilizing and simplifying of television circuits. In
contrast with as many as eight controls formerly, only
two simple controls are now required for operation by
set owners. Improved picture and tone quality also
were accomplished while costs were reduced through
elimination of component parts of the television
chassis previously thought necessary.

A COMPLETELY non-directional built-in loop
aerial, a new service-free, three-speed record changer,
and much of the original circuit design for use of
the rectangular television picture tubes were also de-
veloped by our engineers. As a result of this engi-
neering activity, savings in cost of product are ef-
fected, thereby enabling your company to produce a
better value and at lower prices.

OF MAJOR importance in the field of communica-
tions, Motorola engineers, after several years of re-
search, perfected and processed for production a
Microwave relay system. This equipment is used
primarily to convey messages over long distances
formerly requiring the use of leased or privately-
owned wire lines. Principal users of this equipment
will be pipe line, railroad and utility companies. The
advantages of transmitting information over a micro-
wave relay include substantial savings in operating
costs and, even more importantly, a much greater
degree of reliability, since the relay is practically
impervious to storms and other adverse elements
of nature.

CULMINATING two years of research, in antici-
pation of greater utilization of the radio spectrum,
our Communication & Electronics Division re-
leased to production a new line of two-way mobile
radio equipment which affords use of adjacent channel
operation. Whereas, previously it was necessary for
the Federal Communication Commission to assign
alternate channels, retaining a guard channel between
to prevent interference, it is now possible to assign
and use the adjacent channels for operation.

Motorola Masterpiece Model Television
Chassis

Motorola Engineer Records Electrical Data

Motorola Microwave Repeater Communi-
cations Equip Undergoing Test.




the new center of interest

Tt howe Haitis

The family is re-united and the living room is bright-
ened where a home has Television! Public demand for
Television exceeded all expectations during 1949 reach-
ing new heights in the fall. Improved programming,
offering a variety of top flight entertainment, has cre-
ated an evet-increasing interest in the possession of a
Television set as a “home theater” for the entire family.

UNNATENNRINAY |
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Motorola’s bid for a leading position in this industry
as a producer of Television receivers was made when
its fall line was introduced during August, 1949 as the
first complete line of models offered by any manufactur-
er, it provided a new note in styling. Prices ranged from
$119.95 to $825.00 for screen sizes from 7-inch to
16-inch.

From the time of introduction and throughout the fall
and winter months, these Television receivers were ac-
claimed by distributors, dealers and public alike for styl-
ing and finish of cabinets, simplicity of operation and
particularly for the new low prices offered for the first
time by any leading manufacturer of Television. We are

3 certain that as a result of this line, Motorola became
Model 16F1 . firmly recognized in the minds of the buying public
as a leader in the production of furniture-styled, quality
Television receivers.

Model 16K2

Model 12T1
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the world’s most famowus

Twenty years of producing the finest in Auto Radio and
making that fact known to car drivers in magazines,
newspapers, and on the highways has made Motorola
the most famous of the Auto Radios.

Motorola’s expanding automobile radio activity includes

the production of radios for car manufacturers for instal-

(lity radlss

lation as initial equipment in Ford, Plymouth, Dodge
and DeSoto automobiles. Sales of automobile radios for
other makes of cars, as a post-purchase installation, were
made through our natiopal distributing organization.
Prices on these sets list as low as $39.95, for the first
time since pre-war days.

Model 400

Model 800

new styling in home radios

Although it was thought that the great interest in Tele-
vision would materially reduce our business in home
radios, revival of public acceptance was evidenced
clearly in the past fall-winter season. New styling in
cabinet design brought a high demand for Motorola’s
table models and combination radio-phonogtaph con-
soles. The new “Multi-Play,” service-free record changer,
designed and produced by Motorola, was received with
enthusiasm by retailers. In addition to playing all
speeds—3314, 45, and 78 RPM-—and all size records—

77, 107, and 12”—the simplicity of operation with one
tone arm and needle made it outstanding competitively.
Portable radios likewise were popular throughout the
year and as a result Motorola sold a higher percentage
of the industry’s output of home radio than ever before
in its history. Here again, factory production was insuffi-
cient to meet the demand.

Inventories of all Motorola products in the hands of

distributors and dealers were pracrically exhausted at the
end of 1949.

Model 79FM21



communications and electronics

Division of our company made dis-
P tinct forward strides in 1949, continu-

‘ ing to supply the greatest number of
FM two-way radio communication systems to Police,
Fire, Forestry Conservation, Electrical Power and Gas
Utilities, Rural Electric Service, Highway Mainte-
nance, Taxi-cabs, Bus, Truck, Railroad, Auto Clubs,
Petroleum Producing and Pipe Line Companies, Lum-
bering Operations, Motion Picture Producers, News-
papers and Special Industrial users.

:.,»-xf"" —=\ The Communication and Electronics

JULY 1, 1949 saw the future of the two-way
radio communication field further broadened, through
the adoption by the Federal Communications Com-
mission of new rules and regulations covering
radio communications with allocation of frequencies
to many new types of potential users. This was made
possible by the development of equipment which
provides for adjacent channel operation, doubling
the number of available channels. The Federal Com-
munications Commission today is assigning adjacent
channels to licensees. Our new “Research Line” of

, . communication equipment immediately released fol-
o 'mf'::hszrl:’::::::n':;: :;;-.w:zdl::nc;.:;.:::::;on A lowing the announcement of the Federal Communi-
cations Commission rules has been well received and
furnishes protection against obsolescence, affording
perfect adjacent channel operation plus channel split-
ting in the future with but the minor exchange of a

Motorola Two-way FM Mobile Communication Equipment at Work major development, the Permakay filter.
for the Construction Industry

OUR LAST annual report referred to the devel-
opment in our research laboratories of a new
method of Supervisory Control and Telemetering.
1949 saw actual installations made for the first time.
The results obtained by users of this equipment give
great promise that this field will represent an even
larger potential volume in the future than had ever
been anticipated,

MICROWAVE RELAY equipment providing a
method of direct communication between points,
which might be compared to a light beam on which
ten or more individual conversations or other intelli-
gence can be transmitted simultaneously, was placed
in production during the latter part of the past
year. The potential for the use of microwave relay
links is apparently limitless, as they can be utilized
wherever dependable communication is required and
the maintenance of wires is impracticable due to
weather conditions or ruggedness of terrain.




SALES TRAINING

merchandising d/wf/ advertising

products

A hard hitting program of aggressive merchandising and
carefully planned advertising and sales promotion was
carried out by your company during 1949. This program
was supported by the largest expenditure, for these pur-
poses, in the history of Motorola Inc.

More frequent use of four-color advertisements was
made in a greater number and variety of national mag-
azines in addition to a much more extensive newspaper
advertising program in all key markets. An increased
variety of display material, sales aids, and promotion
literature was provided for dealers.

Recognizing the importance of the retail salesmen’s
need of product information and sales methods, a com-
prehensive training program on product information
and sales techniques was initiated for distributors’ sales-
men and retailers. Films and charts were used in con-
ducting meetings with 8600 dealers and salesmen, ap-
proximately half of all dealers throughout the country,
during the last half of the year. The background of
Motorola and its growth was woven into a full color
pictorial presentation of the products, features and retail
demonstration selling methods.

These programs are being augmented for 1950 to bring
greater enthusiasm and impetus into more aggressive
field promotion of Motorola merchandise.

DIRECT MAIL and LITERATURE

TELEVISION

%..___ = " Lo =
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MAIN PLANT,
QUINCY, ILLINOIS, AUGUSTA BLVD., CHICAGO. - QUINCY, ILLINOIS,
PLANT NO. 2 PLANT NO. 1

plants and operations

Moderate expansion of plant and equipment, employment of greater mechaniza-
tion and greater use of second and third shift operations enabled the company
to increase materially its productive capacity during the year. Operations in the
company’s Quincy, Illinois plants were at capacity throughout most of the year.
Higher production requirements for 1950 make it advisable to increase facilities
in this location. Last December contracts were let for the construction of a
small single-story building with approximately 15,000 square feet of floor

m%\
TR

,:a: - area which is scheduled for completion about April 1, 1950. During February
§ EEEB 1950, the Company also leased additional space totaling 70,000 square feet,
Lk bringing total area to be used during 1950 in Quincy to 115,000 square feet. Since
CE . 4 :
En:n: ‘ May 1949, the Company has operated a laboratory in Phoenix, Arizona for the
|ALSTED STREET WAREHOUSE. purpose of research and developme{lt. gngineeripg under government contracts. WASHIN%Tﬁnglg-gD- PLANT,
CHICAGO. This activity has outgrown the facilities, and in December 1949 construction :

was started of a single-story building having a floor area of 40,000 square feet.
The new building will serve in place of leased space and will be used for engi-
neering and production of equipment for military use under government contract.

PHOENIX, ARIZONA,
LABORATORY

employee activities

The Motorola family continued its sound growth
during 1949, and, at the end of the year, numbered
in excess of 5,500. A Savings and Profit Sharing
Fund, Credit Union, Free Life and Hospitalization
Insurance with liberally increased benefits, were
among the many advantages enjoyed by Motorola
employees.

A Supervisory Training program to further stimu-
late cooperation and understanding among em- ' et

Safety Award Presentation at Washington

S T i C B
iopi ployees at all levels was instituted last year for FanfFictue oR SOy ROk IgIE
factory supervisors and foremen. A new group . .
: . Girls of the Galvin Choraleers
Mptitole Annol:Opss Hoisl il known as the Recreation Committee was formed

N Singing Group )
from representatives of all Motorola clubs and or- : :

ganizations to help acquaint every employee with
the many activities, sports, clubs, and free educa-
tional opportunities available to them.

All these activities are self-supported by employ-
ees and supervised by management representatives.

The achievement of a better understanding and
enjoyment of their jobs is reflected in the coopet-
ative and friendly spirit of Motorola employees.




AFTER THE MOST prosperous year in Motorola his-
tory and with sales for this first quarter running more
than double the amount obtained in the similar 1949
period it is not difficult for us to anticipate an even
more successful 1950.

television

We know from experience that
during the summer months demand
for Television sets decreases. This
for the simple reason that, during
that period, out-of-door activities
command the greater attention of people normally inter-
ested in Television programs. It is significant that last
year 45% of our Television sales came in the final
quarter. Therefore, it is difficult to forecast now, with
any degree of accuracy, sales volume for the full year.
It can be confidently stated, however, that there will
be a greater number of Television sets sold in 1950
than in 1949. Your management feels certain that
Motorola, as one of the four leaders, will not only main-
tain but increase its percentage of total industry sales.

Our 1950 line of Television sets and Automobile radios,
introduced to distributors in January, again proved ex-
ceptional among lines shown by all manufacturers. An
outstanding new model is the compact and attractive
cabinet enclosing the new 16” rectangular tube, the
FM/AM radio and “Multi-Play” record changer. Priced
at $399.95 it represents by far the best value in the
industry. Dealer and public acceptance of our new
models, ranging from 815" to 19” tube sizes, has been
such as to cause continued allocation of the factory’s
maximum output.

radio

Our Automobile Radio line has
been completely redesigned and, ac-
cording to present market indica-
tions, Motorola car radio sales in
the “after market” should be approximately 50% greater
than last year. Reports from the field indicate that a

il

forward to

much higher percentage of new cars is being delivered
without radios, resulting in a greatly expanding “after
market” demand. Motorola, occupying a unique posi-
tion in this field, with a complete line of new car sets,
is in position to take full advantage of this condition.

The revival of interest in home radio, quite pronounced
during the fall and winter months of 1949, continues,
and the prospects for this division in the coming year
are far brighter than were evident at this time last year.
Whereas, in the early months of 1949, liquidations
within the industry of home radio stocks were not un-
common and deliveries of merchandise to dealers and
consumers extremely slow, the field movement this year
has been somewhat above normal.

The completion of successful re-
search studies and several installa-
tions of newly developed equip-
ment last year encourage us to an-
ticipate a substantial increase in the
sales volume for the Communica-
tion and Electronics Division in 1950. The broad field
of industrial communications is practically unlimited.
Your company is now prepared to offer a complete pack-
age of point-to-point communication systems, microwave
relay systems, and supervisory control equipment for use
in many applications by railroads, pipe lines, and power
companies. It is expected that mobile installations for
two-way radio communication will also increase as the
aeed for instant communication becomes more of a nec-
sity in business, industry and safety services.

n

ON JANUARY 1, 1950 an Advisory Council consist-
ing of fifteen of our leading junior executives was cre-
ated. This group will meet regularly to discuss all
company problems, and will make recommendations to
the Board of Directors. In addition to being of valuable
assistance in the management of Company affairs, it is
expected that future senior executives will be chosen
from this council as the need arises.



a ten year comparative statement

vao | Nt N Nehehe o vods o Mhwad' 2N
Equipment \‘

1940° $ 9,936,558 § 471476 | $ 59 $1,105,388 i $ 709525 | $ 1,844,651
1941 17,631,499 906,824 } 1.13 1,822,044 i 856,402 2,829,151
1942 30,918,014 858,456 107 2,048,294 1,209,574 3,377,949
1943 78,454,461 1,259,302 157 2,854,250 1,345,746 4,405,889
1944 86,946,631 1,448,351 | 81 3,133,942 1,015,486 5,672,512
1945 67,896,597 851,882 106 | 4671851 | 1,273,523 6,311,719
1946 23,201,107 656,286 82 5,862,933 2,464,598 8,733,345
1947 46,679,148 2,510,410 3.14 7,028,844 2,811,211 10,635,345
1948° 61,981,442 3,550,347 4.44 10,887,576 3,148,205 13,247,334
1949° 81,803,358 5,280,196 i 14558505 | 4071987 17,165,391

! Earnings per share of common stock based upon 800,000 shares outstanding at December 31, 1949. ? Net investment after deduction of depre-
ciation reserves.  Eleven month period ended November 30, 1940. * Thirteen month period ended December 31, 1948. “Consolidated infor-
mation including financial data of wholly-owned subsidiaries.

PROFIT SHARING FUND
2¢

MATERIALS 57¢

SERVICES OF OTHERS
12¢

TO STOCKHOLDER!
172¢

RE-INVESTED IN COMPANY
5¢

SALARIES AND WAGES

18¢




what happens to our sales dollar

We Received

From Sale of our Products. ............... $81,803,358
Miscellaneous Income . ................. 316,590
S e I P ikt o e | $82,119,948 100%
We Paid
For Materials ......................... $46,954,223

For Manufacturing, Selling and

OtHEIEXPDENSES < s »rets ool skl sl sk bint s e 9,618,247
FOL TaXES « oo vvveteeeee e 3,709,845
For Salaries and Wages of Employees . .. .. 14,903,317

To Profit Sharing Fund for future
payment to Employees at time

of retirement ....................... 1,654,120

These items total . .. ..ove .. $76,839,752 93.6%

Leaving for Stockholders and reinvest-

ment in Company ...................... $ 5,280,196 6.4%

Distributed to Stockholders for use

of their money ......................... $ 1,200,000 1.4%

Reinvested in Company for future growth...... 4,080,196 5.0%
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consolidated statement
inc. and subsidiaries of financial position
DECEMBER 31, 1949

Current Assets:

CASHL v o oo 1o T s o R T Pl SO ), Wy, P e by 1" S $ 7,252,068
Accounts receivable (less reserves for uncollectible accounts—$185,000) .. ........... 9,748,520
Other current reCeivables . . . ..ottt et e e e e e e e 233,672
TV IO TIES | ease e s S R T I e PO ol (e . Ty, 8,517,643
SRR (S oIoE M s 0 30 0 690 0 €406 g 5 s 1 0 G B 0 O O B 8 A B 6 O oo 105,013

Total CULLENt ASSEES . . v e v vt e s e et et et et e e e e e e e e e $75,83&§16

Current Liabilities:

Accounts payable and sundry accruals ... ... § 6,441,426
PrOVISIONS £OT TAKES. +/ais « e s s s ol ssos o slos siaia le s aissloiaalsin s s oa s als s o sl oe o slssens 3,738,868
Portion of long-term debt due within one year. ..............ooiiiiiiniiiian.n... 133,000

D ividend payable e el st e e e ) e e o s e 600,000
Reserves for product WALLANLY ... ..ouvttttn vt e tuneneenunnseennneeneneennnnens 385,117
Total Current Liabilities ... ... ..ouoneeesssseases et eeeaeaeenan $ 11298411
Working capital (excess of current assets over current liabilities) ................... ... $ 14,558,505
Deferred, items applicable to fature DELIOAS: e wers oo is aieie tlaiois aiaiata s ibe i it s sais a5 o oo ois 84,687
(600 (oo o AN e s oy 0 5035 0 6 25 O 8 50 61D 1500 51 B ool i i3 S 9,428
Equipment leased to othetrs—less depreciation. .. v. e vuvveiannenesnonnnasaseosssns 122205
Plant and equipment—Iess depreciation ... ........oiiiiiiiiiiiiii e 4,071,987
Patents and trademarks—Iless amoOrtiZation. . ...« vv ettt e e e e e e e e 76,756
Total Working Capital and Other ASSELS ..o ooviiiinnunueteerreeeruenaccesa.. $ 18,933,578
Long-term debt less current prepayment reqUITEMENTS. .. ... oo vurnuueeennnnnnnenn. 1,661,000
BXCess 0L aSSetS IOVEr LTADIITIES » e s s ie uie odeeie miaohetsiatel aia s ielelostatatis o aa s s alls ol et o s mys a5 2 $_l_m
Deduct deferred television service and watfanty inCoOME. . ... ...uuuuuvn v e vnenneeennn 107,187
Remainder— stocklolders! equity =i shei= e elo olsiatelsislels b es b patel ool aNale atesy slatato i be wee. $ 17165391

Represented by:

APt SEOCRIT T Sy a1 S i, S e « # ok el s 1 e Sl ol ) S mhesls 3 '5on% s e $ 2,400,000
Surplus arising from sale of stock at more than par value............ ..o .. 1,227,832
SR (I (L0 o) (T "0 e e PO 3 ke oy Tl o S AT 5 A o Gt s el o e e s ) 30 13,537,559

Stockholders’ BQUity . ..o cvvvvnttennn et it ee et e et it it $ 17,165,391




it S)W(fﬁﬁmmial position

Current Assets:

Accounts receivable (less reserve for uncollectible

accounts

Other current receivables

Inventories

Prepaid expenses

Total current assets

— $150,000)

Current Liabilities:

Accounts payable and sundry accruals. . ....... ..ol

Provisions fOr taXeS. . . v v vt vttt e e e e e e e e e

Portion of long-term debt due within one year
Dividend payable
Reserves for product warranty

Total Current Liabilities

Working capital (excess of current assets over current liabilities) . ..........

Deferred items applicable to future periods

Investments in wholly-owned subsidiaries

Other assets

Plant and equipment—Iess depreciation
Patents and trademarks—Iess amortization

Total Working Capiral and Other Assets

Long-term debt less current prepayment requiremMents. ...................

Excess of assets over liabilities. ............... R P s A

Represented by:

Par value of capital stock outstanding (800,000 shares) ................

Surplus arising from sale of stock at more than par value...............

Earned surplus

Undistributed earnings of subsidiaries
Less intercompany profit in inventories of subsidiaries

Total Stockholders’ Equity

*Deduction

..............................

DECEMBER 31,

1949

$7,064,230

8,892,821
235,534
8,234,464
85,289
$24,512,338

$ 6,325,390

1948

$4,161,744

6,905,362
321,885
6,385,113
200,765
$17,974,869

$ 3,978,793

$ 2,400,000
1,227,832
12,877,343
738,904
78,688*

$17,165,391

3,520,733 2,540,797
133,000 133,000
600,000
385,117 233,937

$10964240  $ 6,886,527
$13,548,098  $11,088,342
79,141 117,213
1,032,028 523,352
81,740 11,332
3,048,628 3,148,206
76,756 63,751
$18,766391  $14952,196

1,601,000 1,867,000

$17,165,391 $13,085,196

$ 2,400,000
1,227,832
9,195,284

424218
162,138*
$13,085,196




consolidated statement of
income and expense and

earned surplus
for the year ended December 31, 1949

in¢., ond subsidiaries

) oA hUE IG5 bty ety 1 e TR 5 5 0 £ e 0 € e .61t 6 o s o S r b 3 B0 B $ 81,803,358
O, TNCOME! = S T T I o R I g el B R ot & i & oo 5 0 316,590
DS ETTGTD o 0w g 0 0B 09 o o0 e oo & 0 B B ol 0 e, 1o A C13 25 S 5 O/ e o A O gm
Deduct:
Manufacturing and other costs of products sold. ............. o i il $ 61,399,064
Selling, service and adminiStrative €XPenses. .. ... vvun vttt tnnenns coneennnan. 10,277,634
Contribution to employes’ profit-sharing fund............ ... ... ... 0., 1,654,120
Provision for federal and state iNCOME TAXES. .« . vt vt vt vt ttneeee e ceaeannn 3,305,500
O ThEr EXDEDSES] /oot 41 R0 S0 £ e e e e ) et Ao oo o e e o o) Fa ke s5) ek e i s 272, o 203,434
Total dedUCtIONS . v v v v e e e ettt ettt ettt e e e e et et e e e -$¥76,7839,752
TP TEIVEOIITIE " o 0 40 010 Tt 2108 B 00 053 5 05 5010 010 06 50 645 o 0 9105 15 o i B i £ e ey 3 0 3 e 5 S0 ;;,é80,196
Earned surplus, beginning of year. . ... ...ttt e 9,457,363
T T s o T T L A iy $ 14737559
Dividends paid or declared—$1.50 pet share ............ooiiiiiiiiiiii ... 1,200,000
Barnedtsueplis i ends ol yea s IR it e e o Sl sl A0kl sl oo e s i B e ok $ 13,537,?9

%MW financial statements

In accordance with the restrictive terms of the loan agreement for the 314% promissory note, earned surplus
of the parent in the amount of $6,087,322 was available on December 31, 1949, for the payment of dividends or repur-
chase of the company’s stock. :

The company is defendant in a suit, brought by a former distributor, in which the plaintiff alleges damages of
$1,320,000, with a request for trebling; in the opinion of the company's counsel, there is only a remote, if any, possibility
that the company will be held liable in any amount.

Inventories are valued at the lower of cost or market, on a first-in first-out basis. The inventories on Decem-
ber 31, 1949 are detailed as follows:
COMPANY CONSOLIDATED

R TR I TOTEIT i oo o 3.0 5 1 S e SO S A 8 P A P e L el S T S OO o e S $1,389,857 $1,673,036
e RS S e e e Ferale, T W Toats o3 T asesascommueficiagars 894,600 894,600
Raw: materials and, SUPDLESL . i s s sniaisisi sis s s sie s leainimioiemsinia s's s o s s 6 siaalsisimoimiaieia's o s 5,950,007. 5,950,007

TUARING, 1o S e oo™y e S S $8,234,464 $8,517,643

The investment of the parent in wholly-owned subsidiaries is carried at underlying book values, adjusted to elimi-
nate the intercompany profit in inventories of the subsidiaries at December 31, 1949 and 1948. The parent company's re-
corded equity in undistributed earnings of the wholly-owned subsidiaries increased $398,136 during the year, after giving
effect to the adjustments above referred to. No dividends were paid by the subsidiaries.



Net income

Deduct:
Manufacturing and other costs of products sold
Selling, service and administrative expenses
Contributions to employes’ profit-sharing fund
Provision for federal income tax

Other expenses

Total deductions

Earned surplus, beginning of year

statement of income and expense
and earned surplus

YEAR ENDED DECEMBER 31,

1949 1948
$ 79,056,115 $ 58,080,236
139,755 32,036

$ 79,195,870

$ 58,112,272

$ 60,611,700
8,830,192
1,654,120
3,100,000

117,799

$ 44275301
7,166,756
1,132,764
2,116,684

88,027

$ 74,313,811

$ 54,779,532

$ 4,882,059
9,195,284

$ 3,332,740
7,007,627

6 ke [ IRE RS, e Bt o o e o010 0 0 0 o g g o B e $ 14,077,343 $ 10,340,367
Deduct:
Dividends paid or declared (1949—$1.50 per share;
1948—8$1.25 per Share) «.oveveveennennnnuneneeeeeenennns $ 1,200,000 $ 1,000,000
Appropriation from earned surplus to provide addition
to reserve for bad debts ..........oi i 100,000
Additional assessments of federal income and excess
Profits taXes — PLiOf YEALS «vvevvve et snsnnnnmonneaseeessos 45,083
Total deducCtions . .......couuiiinetuneeneeieennnnnenns $ 1,200,000 § 1,145,083
Barned seplusetidiob JOar 5. v u . u « ww safipns v« st s 50 » prs SABL: $ 12,877,343 $ 9,195,284

Plant and equipment on December 31, 1949, at cost, are detailed as follows:
COMPANY CONSOLIDATED

Dies — less amortization . ........eeeeeeeseonns s By o $ 262,875 $ 262,875
17 1o R I e e 3 I LI i R et o M W L B 124,551 137,132
Depreciable assets — less depreciation ... ...........oceeeeinernneencns 3,561,201 3,671,979
101 KN bt ool L e o e e e s S $3,948,627 $4,071,986
Depreciation included in costs and expenses, for the year ended
December 31, 1949, totaled. ...cueenennseeineesnneeeesocaseassennens $ 229,676 $ 245,978
On December 31, 1949, long-term debt consisted of the following:
315 % promissoty note, due June 1, 1963 (less current prepayment require-
ments of $133,000 included in current liabilities) . .......ooueeiuruennnen $1,601,000 $1,601,000
Real estate mortgage payable, 415%, due February 15, 1959............. 60,000
TOLEL . ovmiwen v v 0 v o Pasmasiattiadyismilios oea & mrwoiies slalelsiate $1,601,000 $1,661,000

On December 31, 1949 the company was contingently liable with respect to notes receivable discounted in the
amount of approximately $95,000.

The companies’ federal income tax returns for fiscal years subsequent to November 30, 1946 are subject to review
by the Treasury Department.



auditor’s report

BAUMANN, FINNEY & Co.
Aecountants and Juditors
208 SOUTH LASALLE STREET

CHICAGO 4, ILLINOIS

Board of Directors,

Motorola Inc.

We have made examinations, for the year ended December 31,
1949, of the accounts of MOTOROLA INC. (an Illinois corporation)

and its subsidiaries, all wholly owned.

Our examinations were directed primarily to the verifi-
cation of the financial condition of the companies on December 31,
1949, and included a general review of the income and expense
accounts, but without a detailed audit of the transactions for
the year; they were made in accordance with generally accepted
auditing standards applicable in the circumstances, and com-
prised such tests of the accounting records and supporting
evidence and such other auditing procedures as we considered

necessarye.

In our opinion the accompanying balance sheets and related
statements of income and expense and surplus, as footnoted,
present fairly the financial position of Motorola Inc. and of
Motorola Inc. and its subsidiaries consolidated, on December
31, 1949, and the results of their operations for the year then
ended, in conformity with generally accepted accounting prin-
ciples applied on a basis consistent with that of the pre-

ceding year.
BAUMANN, FINNEY & CO.

Chicago, Illinois,
February 22, 1950.



a major factor in the clectronics industry






